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INDEPENDENT AUDITOR’S REPORT

Board of Directors
MetroSquash
Chicago, lllinois

Opinion

We have audited the accompanying financial statements of MetroSquash, which comprise the
statement of financial position as of August 31, 2024, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of MetroSquash as of August 31, 2024, and its changes in net assets and
its cash flows for the year then ended, in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of MetroSquash and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about
MetroSquash’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of MetroSquash’s internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about MetroSquash’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Sevden Jov, Fid.

February 26, 2025



MetroSquash
Statement of Financial Position
August 31, 2024

Assets

Current assets:

Cash $ 1,008,722
Accounts receivable 177
Promises to give 679,463
Prepaid expenses 66,860
Total current assets 1,755,222
Promises to give, noncurrent portion, net 177,665
Property and equipment, at cost, less accumulated
depreciation and amortization of $1,728,817 6,576,322
Right of use asset, operating lease 32,602
Investments 3,721,314
Other assets 2,833
Total assets $ 12,265,958
Liabilities and Net Assets
Current liabilities:
Accounts payable $ 119,457
Accrued expenses 102,442
Current portion of operating lease liability 34,080
Total current liabilities 255,979
Total liabilities 255,979
Net assets:
Without donor restrictions:
Board designated 3,172,173
Available for operations 7,478,843
Total without donor restrictions 10,651,016
With donor restrictions 1,358,963
Total net assets 12,009,979
Total liabilities and net assets $ 12,265,958

See accompanying notes.




MetroSquash
Statement of Activities
For the Year Ended August 31, 2024

Without Donor  With Donor
Restrictions Restrictions Total
Revenues:
Contributions $ 1,064492 $ 868,619 $ 1,933,111
In-kind contributions 1,300 - 1,300
Government funding 174,908 - 174,908
Center income 90,970 - 90,970
Special events 1,251,892 48,376 1,300,268
Net return on investments 573,376 - 573,376
Gain on sale of assets 12,000 - 12,000
Miscellaneous income 41,693 - 41,693
Net assets released from restrictions:
Program services 236,511 (236,511) -
Total revenues 3,447,142 680,484 4,127,626
Expenses:
Program services 2,327,287 - 2,327,287
Fund-raising and development 748,643 - 748,643
Management and general 637,750 - 637,750
Total expenses 3,713,680 - 3,713,680
Change in net assets (266,538) 680,484 413,946
Net assets, beginning of the year 10,917,554 678,479 11,596,033
Net assets, end of the year $10,651,016 $ 1,358,963 $12,009,979

See accompanying notes.




MetroSquash
Statement of Functional Expenses
For the Year Ended August 31, 2024

Program Services Supporting Services
Academics Mentoring Squash Total Fund-raising Total
College and and and Social and Program and Management Supporting
Careers Enrichment Work Outreach Wellness Services Development and General Services Total
Expenses:

Salaries and related $ 185,116 $ 741,880 $ 44,785 $ 148,028 $ 492,662 $ 1,612,471 $ 372,266 $ 107,960 $ 480,226 $ 2,092,697
Travel and training 19,595 18,462 743 1,429 54,866 95,095 43,753 14,502 58,255 153,350
Consumable supplies 3,106 13,012 731 2,608 9,139 28,596 27,431 20,410 47,841 76,437
Occupancy 5,406 53,053 7,023 3,567 126,563 195,612 8,954 18,331 27,285 222,897
Professional services 1,697 6,333 1,827 1,255 4,431 15,543 63,865 288,815 352,680 368,223
Program expenses 46,837 32,858 443 9,036 82,972 172,146 24,754 6,995 31,749 203,895
Insurance - general 5,544 18,277 1,136 3,588 12,747 41,292 8,649 4,131 12,780 54,072
Dues and fees 349 1,304 77 259 913 2,902 7,067 14,686 21,753 24,655
Special events - - - - - - 189,508 - 189,508 189,508
Bad debt expense - - - - - - - 122,749 122,749 122,749

Total expenses before
depreciation and amortization 267,650 885,179 56,765 169,770 784,293 2,163,657 746,247 598,579 1,344,826 3,508,483
Depreciation and amortization 7,457 41,260 2,718 2,881 109,314 163,630 2,396 39,171 41,567 205,197
Total expenses $ 275107 $ 926,439 $ 59,483 $ 172,651 $ 893,607 $ 2,327,287 $ 748,643 $ 637,750 $ 1,386,393 $ 3,713,680

See accompanying notes.



MetroSquash
Statement of Cash Flows
For the Year Ended August 31, 2024

Cash flows from operating activities:

Change in net assets $ 413,946
Adjustments to reconcile change in net assets
to net cash from operating activities:
Depreciation and amortization 205,197
Amortization of ROU asset 31,323
Gain on investments (461,999)
Gain on sale of assets (12,000)
Change in operating assets and liabilities:
Accounts receivable 69,511
Promises to give (308,962)
Prepaid expenses 4,508
Other assets (2,833)
Accounts payable 83,134
Accrued expenses 54,428
Operating lease liability (32,001)
Net cash from operating activities 44,252
Cash flows from investing activities:
Proceeds from sale of investments 4,655,312
Purchase of investments (4,155,212)
Proceeds from sale of assets 12,000
Purchase of property and equipment (66,000)
Net cash from investing activities 446,100
Net change in cash 490,352
Cash, beginning of the year 518,370
Cash, end of the year $ 1,008,722

See accompanying notes.




MetroSquash
Notes to the Financial Statements

Summary of Significant Accounting Policies

Organization and Purpose — MetroSquash, is a not-for-profit corporation established with a
purpose “For Chicago youth who desire and deserve more, MetroSquash combines
academic support, competitive squash, and enrichment opportunities to empower students
to realize their potential and make their mark”. The entity was incorporated on April 1, 2005.

Basis of Accounting — The financial statements are presented on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States
of America. Net assets and revenues, expenses, and gains and losses are classified based
on the existence or absence of donor-imposed restrictions. Accordingly, net assets and
changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in
general operations and not subject to donor-imposed restrictions.

Net Assets With Donor Restrictions — Net assets subject to stipulations
imposed by donors. Some donor-imposed restrictions are temporary in nature,
such as those that will be met by the passage of time or other events specified by
the donor. Other donor-imposed restrictions are perpetual in nature, where the
donor stipulates that the resources be maintained by MetroSquash in perpetuity.

Gifts of long-lived assets and gifts of cash restricted for the acquisition of long-lived assets
are recognized as net assets with donor restrictions, until such time as the assets are placed
in service. Donor-restricted contributions are reported as increases in net assets with donor
restrictions and released if and when the related restriction expires, that is, when the
stipulated purpose has been fulfilled, the stipulated time has elapsed or both. The net return
on investments is reported as a change in net assts without donor restrictions unless
restricted by explicit donor stipulation or law.

Use of Estimates — The preparation of financial statements in accordance with generally
accepted accounting principles in the United States of America, requires management to
make estimates and assumptions that affect the reported amounts of assets, liabilities, and
activities at the date of the financial statements and during the reporting period. Actual
results could differ from those estimates.

Cash — MetroSquash’s cash includes checking, savings, and money market deposits in
federally insured accounts and undeposited funds. At August 31, 2024, cash on hand and
deposits exceeding the federally insured limits amounted to $728,072.

Fair Value and Investments — Investments consist of all funds held in brokerage accounts
and are recorded at fair value with unrealized gains and losses included in the net return on
investments in the statement of activities. Fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date.



MetroSquash
Notes to the Financial Statements (cont'd)

1.

Summary of Significant Accounting Policies (cont'd)

Fair Value and Investments (cont’'d) — Fair value is categorized in three levels based on
the reliability of observable inputs as follows:

Level 1 — Valuations are based on unadjusted quoted prices in active markets for
identical assets or liabilities that MetroSquash has the ability to access at the
measurement date.

Level 2 — Valuations are based on quoted prices for similar assets or liabilities in
active markets, quoted prices for identical or similar assets or liabilities in
markets that are not active, and model-derived valuations whose significant
inputs are observable.

Level 3 — Valuations are based on unobservable inputs for the asset or liability
that reflect MetroSquash’s own data and assumptions that market participants
would use in pricing the asset or liability. These unobservable inputs are
significant to the fair value measurement.

Accounts Receivable — Accounts receivable are stated at their net collectible amount.
MetroSquash does not charge interest or late fees on amounts past due. Based on its
analysis, MetroSquash considers all accounts receivable to be collectible. Accordingly, no
allowance for credit losses has been provided for at August 31, 2024. Management’s
periodic evaluation of the collectability of an account is based on MetroSquash’s past
experience, known and inherent risks in the accounts, adverse situations that may affect a
borrower’s ability to repay, and current economic conditions. The delinquency of accounts is
based on past due status in accordance with payment terms.

Promises to Give — Unconditional promises to give that are expected to be collected within
one year are recorded at net realizable value. Unconditional promises to give expected to
be collected in future years are initially recorded at fair value using present value techniques
incorporating risk-adjusted discount rates designed to reflect the assumptions market
participants would use in pricing the asset. In subsequent years, amortization of the
discounts is included in contribution revenue in the statements of activities. Conditional
promises to give and indications of intentions to give are reported at fair value at the date
the gift is received. We determine the allowance for uncollectable promises to give based
on historical experience, an assessment of economic conditions, and a review of
subsequent collections. Promises to give are written off when deemed uncollectible. No
allowance was deemed necessary at August 31, 2024.



MetroSquash
Notes to the Financial Statements (cont'd)

Summary of Significant Accounting Policies (cont'd)

Property and Equipment — Property and equipment is stated at cost for purchased items
and fair value for contributed items. Depreciation of property and equipment is provided by
the straight-line method over the estimated useful lives of such assets. Leasehold
improvements are amortized on a straight-line basis over the lesser of the lease term of life
of the asset.

Building 39 years
Furniture, equipment, and vehicles 3 - 15 years

Long-Lived Assets — MetroSquash reviews long-lived assets for impairment whenever
events or circumstances indicate that the carrying value of the assets may not be fully
recoverable. Impairment is present when the sum of the undiscounted estimated future
cash flows expected to result from the use of the assets is less than their carrying value. If
impairment is present, the carrying value of the impaired asset is reduced to its fair value.
Fair value is based on discounted cash flows or appraised values, depending on the nature
of the assets. Management has not identified any impairments of long-lived assets during
the year ended August 31, 2024.

Revenue Recognition — The recognition of revenue is determined based on whether an
activity is classified as a contribution or exchange transaction.

Grants and contributions, representing unconditional promises to give, are recognized at
their present value in the period received. Conditional promises to give, that is, those with a
measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend are substantially met such that they become unconditional.
In the case of cost-reimbursable grants, this means revenues are recognized in the period
the related expenditures are incurred.

Contributed Services and In-kind Revenue, MetroSquash recognizes contribution revenue
for and professional services based standard professional service rates on the date the
service was provided. For the year ended August 31, 2024, in-kind revenue amounted to
$1,300 for in-kind professional services. In addition, several volunteers and parents have
donated significant amounts of their time to various program services. A total of 89
volunteers participated in the after-school and mentoring programs during the year. No
value has been assigned to the hours spent by these volunteers as they do not meet the
recognition criteria prescribed by generally accepted accounting principles.



MetroSquash
Notes to the Financial Statements (cont'd)

Summary of Significant Accounting Policies (cont'd)

Revenue Recognition (contd) — Revenue from exchange transactions, representing
contracts with customers, is recognized when promised goods and services are transferred
in an amount that reflects the consideration MetroSquash expects to be entitled for those
goods or services. Accordingly, any fees received in advance of performing a service or in
excess of the services provided represent contract liabilities that are classified as deferred
revenue in the statement of financial position. However, in instances where payment is not
received until after the fact, MetroSquash has elected the practical expedient that allows it to
recognize a significant financing component as it anticipates payment will be received within
one year of transferring the related goods for services. In addition, MetroSquash has
applied the practical expedients to account for revenues with similar characteristics as a
collective group, rather than individually, and not to disclose the transaction price allocated
to unsatisfied performance obligations as of the end of the reporting period, as the
performance obligations generally relate to contracts with an original term of one year or
less.

Based on the nature of MetroSquash, management does not believe there are any
significant factors which should be considered regarding the nature, amount, or uncertainty
of the related revenues or cash flows.

Leases — MetroSquash evaluates contracts at inception to determine if the contract contains
a lease based on whether there is the right to control the asset during the contract period
and other facts and circumstances. Leases are classified as financing or operating, with
classification affecting the pattern of expense recognition. As lessee, MetroSquash records
a right-of-use (ROU) asset and a lease liability on the statement of financial position for
leases longer than 12 months. For leases with a term of less than 12 months (short-term
lease), we will not record an ROU asset and lease liability and the payments will be
recognized into net income over the lease term. ROU assets and lease liabilities are
recognized at the commencement date based on the present value of the future lease
payments over the lease term. Lease extensions are included in the lease term when it is
reasonably certain that MetroSquash will exercise the extensions. MetroSquash elects the
practical expedient to use the risk-free interest rate based on the term of the lease as the
discount rate. For lease agreements with lease and non-lease components, MetroSquash
elects the practical expedient to account for them as a single lease component for all
classes of assets. The ROU asset includes initial direct costs and prepaid lease payments
made less lease incentives and deferred rent, if any.

Functional Allocation of Expenses — The costs of program and supporting services
activities have been summarized on a functional basis in the statement of activities. The
statement of functional expenses presents the natural classification detail of expenses by
function.  Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

-10 -



MetroSquash
Notes to the Financial Statements (cont'd)

1.

Summary of Significant Accounting Policies (cont'd)

Income Taxes — MetroSquash has been determined by the Internal Revenue Service (IRS)
to be exempt from federal income tax under Section 501(c)(3) of the U.S. Internal Revenue
Code, except to the extent of any unrelated business income. MetroSquash is classified as
an organization other than a private foundation under Section 509(a)(2) of the U.S. Internal
Revenue Code. MetroSquash had no unrelated business income and is also exempt from
lllinois income tax under state law. Accordingly, no provision for income tax has been
established, and contributions to MetroSquash are deductible within the limitations as
prescribed by the Internal Revenue Code. MetroSquash files returns in the U.S. federal
jurisdiction and lllinois. With few exceptions, MetroSquash is not subject to U.S. federal,
state and local, or non-U.S. income tax examinations by tax authorities prior to fiscal year
ended July 31, 2021, filed on the 2020 tax forms.

Subsequent Events — Subsequent events have been evaluated through February 26,
2025, which is the date the financial statements were available to be issued.

Investments
Investments include the following:

August 31, 2024

Level 1 Level 2 Total
Cash and money market funds $ 400,167 $ - $ 400,167
Mutual funds: -
Equity 1,921,015 - 1,921,015
Fixed income 786,395 - 786,395
Exchange traded funds 613,737 - 613,737
Total investments, at fair value $ 3,721,314 $ - $ 3,721,314

Investment account balances were as follows at August 31, 2024:

Reserve fund $ 2,981,363
Scholarship account 602,810
Total investment accounts $ 3584173

MetroSquash’s investment in money market funds, as well as mutual and exchange traded
funds, are valued based on quoted market prices and classified in Level 1 of the hierarchy.

-11 -



MetroSquash
Notes to the Financial Statements (cont'd)

2. Investments (cont'd)

The net return on investments the year ended August 31, 2024, consisted of the following:

Interest and dividends $ 122,329
Net gain on investments 461,999
Investment management fees (10,952)

$ 573,376

3. Promises to Give

Unconditional promises to give are estimated to be collected as follows at August 31:

2024
Collectible in:
One year or less $ 679,463
One to five years 211,422
890,885
Less discount to net present value at rates
ranging from 3.05% to 5.00% (33,757)
$ 857,128

Amortization of the discount for the year ended August 31, 2024, totaled $76,063.

At August 31, 2024, one donor accounted for approximately 43 percent of total promises to

give. Approximately $418,000 of the net promises to give balance is due from Board
members of MetroSquash.

-12 -



MetroSquash
Notes to the Financial Statements (cont'd)

4. Property and Equipment

Property and equipment is comprised of the following at August 31:

2024

Land $ 1,293,218
Building 6,617,912
Furniture and equipment 281,150
Vehicles 112,859
8,305,139

Less accumulated depreciation and amortization 1,728,817
$ 6,576,322

Depreciation and amortization expense on property and equipment for the year ended
August 31, 2024, totaled $205,197.

5. Operating Lease

MetroSquash leases an operating facility under an operating lease with an unrelated entity,
which requires monthly payments totaling $2,833. The lease expires in August 2024. The
lease contains a one-year renewal option with monthly rent increasing to $2,900. The
exercise of the renewal option is at the sole discretion of MetroSquash, and only lease
options that MetroSquash believes are reasonably certain to exercise at inception are
included in the measurement of the lease asset and liability. MetroSquash’s lease
agreement does not contain any material residual value guarantees or material restrictive
covenants. The statement of financial position as of August 31, 2024 presents right of use
asset, operating lease totaling $32,602, and operating lease liability totaling $34,080.

Operating lease cost is recognized on a straight-line basis over the lease term and is
included in occupancy on the statement of functional expenses. Operating lease cost for
the year ended August 31, 2024, totaled $31,323 and is included in occupancy expense on
the statement of activities.

As of August 31, 2024, the weighted average remaining lease term was 1 year, and the

weighted average discount rate was 3.88% for operating leases recognized in the financial
statements.

-13 -



MetroSquash
Notes to the Financial Statements (cont'd)

5. Operating Lease (cont’d)

The future minimum lease payments in the aggregate for the next year for noncancelable
operating leases with lease terms in excess of one year consisted of the following at
August 31, 2024:

For the Year Ending
August 31, Amount
2025 $ 34,800
Total minimum lease payments 34,800
Less imputed interest 720
Present value of lease liabilities $ 34,080

6. Net Assets

With Donor Restrictions

Net asset balances with donor restrictions consist of the following at August 31:

2024
Subject to expenditure for specified purpose:
Scholarships $ 9,868
Academics 208,902
Student Support Fund 441,968
Special Events:
Gala 46,376
Cup 2,000
Subject to passage of time:
Operating grants 649,849
$ 1,358,963

Net assets were released from donor restrictions during the year ended August 31, 2024, by
incurring expenses or the passage of time or other events specified by the donor, thus,
satisfying the restricted purposes as follows:

2024
Purpose restriction accomplished:
Scholarships $ 1,511
Academics 25,000
Time restriction accomplished:
General operations 210,000
Total restrictions released $ 236,511

-14 -



MetroSquash
Notes to the Financial Statements (cont'd)

Net Assets (cont'd)
Board Designated

Board designated net assets consist of the following at August 31:

2024
Reserve Fund $ 2,981,363
Student Support Fund 190,810
$ 3,172,173

The purpose of the Reserve Fund is to invest excess cash and equivalents anticipated to
exceed current fiscal year operating requirements. Transfers out of the Reserve Fund to
operating accounts require authorization by the Board of Directors and all Reserve Fund
assets are considered unrestricted Board-designated assets.

The purpose of the Student Support Fund is to invest those cash and equivalents
designated by the finance committee to support student scholarship needs. Earnings and
any appreciation or depreciation on the Student Support Fund investments are considered
unrestricted Board-designated assets. Fund Transfers into and out of the Student Support
Fund requires authorization by the finance committee.

Liquidity and Availability
Financial assets available to meet cash needs for general expenditures, that is, without

donor or other restrictions limiting their use, within one year of the balance sheet date,
comprise the following at August 31:

2024
Financial assets at year-end:
Cash $ 1,008,722
Receivables, net 387
Promises to give 679,463
Total financial assets 1,688,572
Less:
Donor-imposed restrictions (1,358,963)
Financial assets available to meet
needs for general expenditures
within one year $ 329,609

-15-



MetroSquash
Notes to the Financial Statements (cont'd)

7.

10.

Liquidity and Availability (cont'd)

MetroSquash monitors its operating needs to ensure that adequate account balances are
maintained at all times. The goal of MetroSquash is to have 150 days of operating cash on
hand at any given time. Investments are not included as available for general expenditures,
as the intent of the Board is to use these funds as a reserve for the future. In addition to
financial assets available to meet general expenditures over the next 12 months,
MetroSquash operates with a balanced budget and anticipates collecting sufficient revenue
to cover general expenditures not covered by donor-restricted resources.

Retirement Benefits

MetroSquash adopted a Simple IRA plan in September 2017 that covers certain employees
who are reasonably expected to receive at least $5,000 of compensation during the year.
Each year, the employer shall make either matching or nonelective contributions to the
Simple IRA’s of participants in accordance with the provisions of the Plan. Related expense
for the year ended August 31, 2024, was $52,464.

Functionalized Expenses

The financial statements report certain categories of expenses that are attributed to more
than one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. The expenses that are allocated include
occupancy, depreciation, and amortization, which are allocated on a square footage basis,
as well as general and administrative expenses (salaries and wages, benefits, payroll taxes,
consumable supplies, information technology, and insurance), which are allocated on the
basis of salary expense within each specific program.

Contingencies Associated to the Paycheck Protection Program and Employee
Retention Credit

MetroSquash has claimed the Employee Retention Tax Credit (ERTC) and has received
Paycheck Protection Program Loan (PPP loan) forgiveness payments from the Small
Business Administration (SBA), which are subject to examination by the Internal Revenue
Service (IRS) and the SBA, as applicable. Any disallowed claims resulting from such
examinations could become a liability. Management believes MetroSquash has qualified for
the ERTC and has claimed the ERTC in compliance with laws, regulations, and formal
guidance issued by the IRS. Management believes MetroSquash has also qualified to
receive PPP loans and has met the requisite conditions to have the loans forgiven in full.

MetroSquash has claimed ERTC totaling approximately $400,000. In 2022, MetroSquash
amended some of its quarterly payroll tax returns in order to claim the ERTC. The related
amended returns remain subject to examination.

MetroSquash has had PPP loan applications approved totaling $471,492. The forgiveness

applications are subject to examination for a period of up to ten years from the date the
loans were made, which range from April 2020 to April 2021.

-16 -
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